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ACCOUNTANCY
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SECTION-A

For the following question nos..1 to 40 there is only one correct answer against each
question. Mark the correct option-on.the Answer Sheet.

1. Income & Expenditure Account is
(a) Personal Alc

(b) Real A/c

(c) Nominal A/c

(d) None of these

2. Legacy should be treated as
(a) liability

(b) capital receipt

(c) revenue receipt

(d) None of these

3. Specific donation is
(a) Capital Receipt
(b) Revenue Receipt
(c) Assets

(d) None of these
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4. Subscriptions received by an organisation is
(a) Capital Receipt

(b) Revenue Receipt

(c) Both

(d) None of these

5. Current Account is
(a) Personal Alc

(b) Real A/c

(c) Nominal A/c

(d) None of these

6. Making partnership agreement is
(a) compulsory

(b) voluntary

(c) partly compulsory

(d) None of these

7. For the firm interest on partner's drawing is a/an
(a) expense

(b) income

(c) loss

(d) receipt

8. In the partnership firm profit and loss are shared
(@) equally

(b) ratio of capital

(c) according to agreement

(d) none of these
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9. P/L Appropriation A/c is prepared
(a) for reserve fund

(b) for net profit

(c) for divisible profit

(d) none of these

10. Interest on advance given to the firm is
(a) an appropriation

(b) profit

(c) charge

(d) none of these

11. The excess of average profit over the normal profit is called
(a) Super profit

(b) Fixed profit

(c) Abnormal profit

(d) Normal profit

12. The monetary value of reputation of the business is called
(a) goodwill

(b) surplus

(c) abnormal profit

(d) none of these

13. Profit or loss on revaluation is borne by
(a) old partners

(b) new partners

(c) all partners

(d) only two
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14. Excess of these credit side over the debit side of Revaluation Account is
(a) profit

(b) loss

(c) reeceipt

(d) expense

15. The opening balance of Partner's Capital A/c is credited with
(a) interest on capital.

(b) interest on drawing

(c) drawing

(d) share in loss

16. Share of goodwill brought in cash'by the new partner is called
(a) Assets

(b) Profit

(c) Premium

(d) none of these

17. On the retirement of a partner full amount of goodwill is credited to the capital
accounts of.

(a) retiring partner
(b) remaining partners
(c) all partners

(d) none of these

18. Gaining Ratio is calculated
(a) at the time of admission

(b) at the time of retirement
(c) on the dissolution

(d) none of these
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19. Profit & loss on Revaluation at the time of retirement is shared by
(a) remaining partners

(b) all partners

(c) new partners

(d) None of these

20. A, B and C are partners sharing profit & loss in the ratio of 5:3:2 retires The gaining
ratio is

(@) 3:2
(b) 5:3
(c) 5:2
(d) None of these

21. The amount due to the deceased partner is paid to his
(a) Father

(b) Friend

(c) Wife

(d) Executors

22 . On the death of a partner in a firm final payments are made to
(a) Capital A/c

(b) Executor A/c

(c) Current Alc

(d) Loan Alc

23. The executors of deceased partner will be paid interest on the amount due from the
date of death of the partner at

(@) 5% p.a.
(b) 6% p.a.
(c) 7% p.a.
(d) 8% pa
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24. Joint life policy of the partnersisan ............ account.
(@) nominal Alc

(b) personal A/c

(c) liability

(d) goodwill

25. Revaluation A/c is prepared at the time of
(@) Admission

(b) Retirement

(c) Death

(d) All of these

26. Payment of credit balance of partners' Capital Account at the time dissolution of a
firm is made to

(a) partners
(b) firm
(c) wife

(d) none of these

27. Realisation expenses are recorded in which side of Realisation Account?
(a) Liabilities

(b) Assets

(c) Debit

(d) Credit

28. At the time of dissolution of firm book value of assets is recorded in which side of
the Realisation A/c ?

(@) Debit side

(b) Credit side

(c) Liabilities side
(d) Assets side
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29. Realisation Account is a
(a) Personal Alc

(b) Nominal A/c

(c) Real Alc

(d) None of these

30. On the dissolution of a firm. Partners' Capital A/c is closed through
(a) Realisation A/c

(b) Drawing Alc

(c) Bank Alc

(d) None of these

31. Expenses on dissolution of a firm«s.called

(a) Realisation expense

(b) Legal expense
(c) Loss expenses
(d) None of these

32. A firm can be voluntarily dissolved by the partners

(a) on majority's decision.
(b) on % on of the members' decision

(c) on % of the member's decision

(d) None of these

33. On firm's dissolution, which one of the following A/cs should be pre-pared at the
last?

(a) Realisation A/c
(b) Cash A/c

(c) Capital Alc

(d) Loan Alc
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34. On dissolution. Goodwill A/c is transferred to
(a) Realisation A/c.

(b) Capital A/c

(c) Drawing Alc

(d) Loan Alc

35. At the time of dissolution of a firm. Balance of general reserve show in the Balance
Sheet is credited to

(a) Realisation A/c
(b) Creditors Alc

(c) Capital Alc

(d) Profit & Loss Alc

36. Cash balance shown in the Balance Sheet is shown on dissolution of firm in
(a) Realisation A/c

(b) Cash A/c

(c) Capital A/c

(d) None of these

37. On dissolution of a firm, Bank overdraft is transferred to
(a) Cash Alc

(b) Bank A/c

(c) Realisation A/c

(d) Capital A/c

38. On dissolution of a firm. Partners' Loan A/c is transferred to
(a) Realisation A/c

(b) Capital Alc

(c) Current Alc

(d) None of these
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39. Shares may be issued
(a) at par

(b) at premium

(c) at discount

(d) all of these

40. Equity shareholders are.................. of the company
(a) Bankers
(b) Creditors
(c) Debtors
(d) Owners
SECTION-B
PART - A

1. State four features of Income and Expenditure Account.
2. Distinguish between fixed capital and fluctuating capital.
3. Explain the steps for valuation of goodwill.

4. Distinguish between Sacrifice Ratio and Gaining Ratio.

5. X, Y and Z are partners sharing profits in the ratio of 4: 3; 2. Y retires. X and Z
decided to share profits and losses in future in the ratio of 5:4. Calculate gaining ratio.

6. How will you deal with the realisation expenses of the firm of Rashmi and Bindu in
the following cases:

(i) Realisation expenses Rs. 1,00,000
(ii) Realisation expenses of Rs. 30,000 paid by Rashmi.

(ii1) Rashmi bears Realisation expenses for which she will be paid Rs. 70,000. The actual
expenses incurred by Rashmi were Rs. 1,20,000,

PART-B
7. Distinguish between preference share and equity share.
8. Distinguish between shares and debentures.

9. Urbashi Ltd. purchased an established business for Rs. 50,000 payable Rs. 15,000 in
cash and the balance by issue of 9% debentures of Rs. 100 at a discount of 10%. Show
journal entries.
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10. On 31st March, 2013 Puja Ltd. redeemed Rs. 2,50,000, 10% debentures out of
profits. Show the Journal entries.

11. What are the objectives of financial statement?

12. Rudra Company Ltd. issued 35000 equity shares of Rs. 10 each at a premium of Rs.
2 payable as follows:

On application Rs. 3
On allotment Rs. 5 (including premium)

The issues were fully subscribed and all the moneys were duly received, Record
necessary Journal entries.

13. Mona Ltd. issued 4,000, 8% debentures of Rs. 100 each at a premium of 10%
payable Rs. 20 on application and the balance with premium on allotment. Expenses on
issue of debentures were Rs."500. Pass necessary Journal entries.

14. From the following statement of profit and loss for the year ended 31* March, 2014,
prepare a comparative statement of profit and loss of X Ltd:

Particulars 2013-14  2012-13
Revenue from operation 10,00,000 7,50,000
Other income 5,00,000  2,00,000
Expenses 10,50,000 7,50,000

Rate of Income Tax 50%

15. A firm's current ratio is 2.5: 1. Its liquid ratio is 1.5: 1. If current liabilities are Rs.
15,000, calculate the amounts of current assets & stock. https://www.bsebstudy.com

Or
What is Ratio Analysis? Explain the importance of Ratio Analysis.

16. From the following Balance Sheets of Goodluck Ltd., prepare cash flow statement
according to Revised Accounting Standard-3 by indirect method:

Particulars 31-12-2013 31-12-2014
Share capital 2,25,000 2,50,000
Reserve 20,000 35,000
Profit & Loss Alc 15,000 24,000
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Creditors 38,500 50,500
2,98,500 3,59,500
Machinery 1,20,000 1,60,000
Goodwill 36,000 20,000
Debtors 1,19,000 1,54,500
Stock 10,000 15,000
Cash at bank 13,500 10,000
2,98,500 3,59,500

Depreciation charged on machinery Rs. 30,000.
Or

Explain the importance of cash flow statement.
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