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BIHAR BOARD QUESTION PAPER

INTERMEDIATE EXAMINATION - 2022
setHIfSue gdiem - 2022

(ANNUAL / arfi®)

ACCOUNTANCY
Time: 3 Hours 15 Minutes [Full Marks: 100

Instructions for the candidates:

1. Candidate must enter his/her Question Booklet Serial No. (10 Digits) in the OMR
Answer Sheet.

2. Candidates are required o give their answers in their own words as far as practicable.
3. Figures in the right hand'margin indicate full marks.

4. 15 minutes of extra time have lpeen allotted for the candidates to read the questions
carefully.

5. This question booklet is divided into two sections-Section-A and Section B.

6. In Section-A, there are 100 objective type questions, out of which any 50 questions are
to be answered. First 50 answers will be evaluated in case more than 50 questions are
answered. Each question carries 1 mark. For answering these darken the circle with blue
/ black ball pen against the correct option on OMR Answer Sheet provided to you. Do
not use whitener /liquid/blade/nail etc. on OMR Answer Sheet, otherwise the result will
be invalid.

7. In Section-B, there are 30 short answer type questions. Each guestion carries 2 marks,
out of which any 15 questions are to be answered. Apart from these, there are 8 long
answer type questions, Each question carries 5 marks, out of which/any 4 questions are
to be answered.

8. Use of any electronic appliances is strictly prohibited.

SECTION-A (OBJECTIVE TYPE QUESTIONS)

Question Nos. 1 to 100 have four options, out of which only one is correct. Answer any
50 questions. You have to mark your selected correct option on the OMR-Sheet.

1. A, B and C are sharing profits in 3:2:1 ratio. C retires. Gaining ratio will be
(@) 2:1
(b) 2:3
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(c) 3:2
(d) 1:2

2. If goodwill is existing in the Balance sheet, it will be credited to
(a) Gaining partners capital A/c

(b) Retiring partners' capital A/c

(c) All partners' capital A/c

(d) Remaining partners' capital A/c

3. Income and Expenditure Account is prepared by
(a) Company

(b) Partnership Firm

(c) NGO

(d) Insurance Company

4. Which of the following is not a profitability ratio?
(a) Gross Profit Ratio

(b) Net profit Ratio

(c) Current Ratio

(d) Operating Ratio

5. Subscription received by a club for cricket match is treated as
(a) Revenue Receipt

(b) Asset

(c) Earned income

(d) Capital Receipt

6. Current ratio is 1:2, current liabilities Rs. 50,000, then the current assets will be
(a) Rs. 1,00,000

(b) Rs. 50.000

(c) Rs. 25.000

(d) Rs. 75,00
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7. Break-even point refers to theat point where
(a) Total costs are more than total sales

(b) Total costs are less than total sales

(c) Total costs are half of the total sales

(d) Total costs are equal to total sales

8. Premium on redemption of debenture is a
(a) Personal Alc

(b) Real A/c

(c) Nominal A/c

(d) Suspense A/c

9. Loss on Issue of Debentures Aceount is shown
(@) On Assets side fo Balance sheet

(b) On Liabilities side of Balance sheet

(c) On Credit side of P & LA/c

(d) None of these

10. Under which heading of Balance sheet, is General Reserve shown?
(a) Miscellaneous Expenditure

(b) Share capital

(c) Reserves & Surpluses

(d) None of these

11. Which of the following is included in operating activities?
(@) Income tax payment

(b) Collection from customers

(c) Cash payment to suppliers

(d) All of these
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12. Income tax refund is .............. of cash.
(a) Source

(b) Application

(c) Both (a) and (b)

(d) None of these

13. Cash Flow statement is prepared from
(a) Additional Information

(b) Profit and lossA/c

(c) Balance sheet

(d) All of these

14. Interest on Partners' capital’is
(a) An expenditure

(b) An appropriation

(c) A gain

(d) None of these

15. Cash Balance in a Balance sheet is shown on dissolution of a firm in
(a) Realisation Account

(b) Cash Account

(c) Capital Account

(d) None of these

16. Who are the real owners of the company?
(a) Equity shareholders

(b) Preference shareholders

(c) Debenture holders

(d) Both (a) and (b)
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17. Which of the following items is included in Current Assets?
(a) Patent

(b) Investment

(c) Stock

(d) Machine

18. Fixed Assets are shown at
(a) Realisable value

(b) Cost price Less Depreciation
(c) Cost price

(d) Realisable value Less Depreciation

19. The term Current Assets'de not include
(a) Stock

(b) Debtors

(c) Car

(d) None of these

20. Under which Section of Companies Act, the financial statement of a company are
prepared?

(a) 128
(b) 129
(c) 289
(d) 212

21. Sinking Fund is a part of
(a) Fixed Liabilities

(b) Current Liabilities

(c) Reserves & Surpluses
(d) Fixed Assets
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22. The popular method (s) of calculating goodwill is/are
(a) Average Profit Method

(b) Super Profit Method

(c) Capitalisation of Profit Method

(d) All of these

23. Donation received for specific objective will be shown in
(@) Income & Expenditure A/c

(b) Receipts &Payments Alc

(c) Liabilities side of Balance sheet

(d) Assets side of Balance sheet

24. Receipts and Payments Account-usually indicates
(@) Surplus

(b) Capital Fund

(c) Debit Balance

(d) Credit Balance

25. Change in the partnership agreement results in
(a) Reconstitution of Firm

(b) Dissolution of Firm

(c) Amalgamation of Firm

(d) None of these

26. Life membership fees received by a club are shown in
(@) Income & Expenditure A/c

(b) Balance sheet

(c) Receipts and Payments A/c

(d) Revenue Account
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27. Payment of honorarium to chairman is treated as
(a) Capital Expenditure

(b) Revenue Expenditure

(c) Deferred Expenditure

(d) Income

28. What will be the effect on partnership firm while a new partner adimts ?
(@) Old firm is dissolved

(b) Old firm and old partnership are dissolved

(c) Old partnership-is reconstituted

(d) None of these

29. A and b are partners sharing profit equally. They admit C for %th share who

contributed Rs. 25,000 for his share.of goodwill. The total value of goodwill of firm will
be.

(@) Rs. 2,50,000
(b) Rs. 50,000

(c) Rs. 1,00,000
(d) Rs. 1,25,000

30. Profit and Loss Adjustment A/c is a
(a) Personal A/c

(b) Nominal A/c

(c) Real Alc

(d) None of these

31. Dividends are usually paid on
(a) Authorised capital

(b) Issued capital

(c) Paid-up capital

(d) Called-up capital
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32. Right shares are issued to

(a) Promoters

(b) Holders of convertible debentures
(c) Existing shareholders.

(d) All of these

33. Generally Annual Report of a company if published
(a) At first day of financial year fferaid b av ﬁzgmﬁ ifbfaas
FAYS AU, ATses QUE, icae-hl,
(c) On completion ef.accounting year By EI’IB‘E', ETIH'T?,R, de-3 3ﬁ?
e udten usa uz 3ife & fAe...

(d) None of these

(b) On the lastday of financial year

( BiharboardQuestionpaper.com D
34. A company is incorporated

(a) by a special Act of Parliament

(b) by Companies Act

(c) by Agreement of Investors
(d) by Members

35. A new company cannot issue its shares
(a) at par

(b) at premium

(c) at discount

(d) at face value

36. Which of the following is not the limitation of financial statements ?
(a) Lack of accuracy

(b) Based on historical facts

(c) Basis of valuation

(d) Information of profit and los
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37. Preparation of Cash Flow statement is
(a) mandatory

(b) recommendatory

(c) required under the Companies Act

(d) none of these

38. Which of the following items is not considered cash equivalent ?
(a) Cash at Bank

(b) Commercial papers

(c) Treasury Bills

(d) Investment

39. Which of the followingisnot an example of cash outflow?
(a) Repayment of Loans

(b) Decrease in creditors

(c) Issue of debentures

(d) None of these

40. Interest received on investment by a financing company is shown under
(a) Operating Activities

(b) Investing Activities

(c) Financing Activities

(d) Cash & Cash Equivalent

41. On firm's dissolution, which one of following accounts should be prepare at the last?
(a) Realisation A/c

(b) Partners' capital A/c

(c) Cash Alc

(d) Parners' Loan Alc
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42. The balance of Revaluation account is transferred to old Partners' capital accounts in
their

(a) Old Profit-sharing Ratio
(b) New Profit-sharing Ratio
(c) Equal Ratio

(d) Capital Ratio

43. A and B are partners in a firm. C is admitted for %th share. The sacrificing ratio of A
and B will be

(@) 1:1
(b) 1:2
(c) 2:1
(d) 1:4

44. A firm can be voluntarily dissolved by the partners
(a) on members' decision

(b) on half of the members' decision

(c) on majority basis

(d) none of these

45. Profit/Loss on Realisation account is distributed among partners
(a) in Profit-sharing Ratio

(b) in Capital Ratio

(c) equally

(d) none of these

46. On dissolution of a firm, partners' loan A/c is transferred to
(a) Realisation A/c

(b) Partners' Capital A/c

(c) Partners' Current A/c

(d) none of these
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47. The monetary value of reputation of the business is called
(a) Surplus

(b) Goodwill

(c) Super profit

(d) Abnormal profit

48. Which of the following is not transferred to Realisation A/c ?
(a) Creditors

(b) Debtors

(c) RealisationExpenses

(d) Cash Balance

49. On payment of the Realisation expenses by a partner on dissolution of a firm, which
account will be debited?

(a) Cash Account

(b) Partners' Capital Account
(c) Realisation Account

(d) Profit & Loss Account

50. Sundry creditors of Rs. 10,000 were paid at 5% discount. Realisation A/c will be
debited by

(a) Rs. 10,000
(b) Rs. 9,500
(c) Rs. 500
(d) Rs. 10,500

51. Increase in the value of assets on reconstruction of the partnership firm results to
(a) Gain to the existing partners

(b) Loss to the existing partners

(c) Neither a gain nor a loss to the existing partners

(d) None of these
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52. Income and expenses related to prize fund are shown in
(@) Income and expenditure A/c

(b) Assets side of the Balance sheet

(c) Liabilities side of the Balance sheet

(d) Cash A/c

53. Income and Expenditure A/c records transactions of
(a) Capital nature only

(b) Revenue nature.only

(c) Both revenue and.capital nature

(d) None of these

54. Which of the following is not'an income?
(a) Subscription

(b) Donation

(c) Sale of Ticket

(d) Endowment Fund

55. Current Ratio is
(a) Activity Ratio

(b) Profitability Ratio
(c) Liquidity Ratio

(d) Solvency Ratio

56. The ideal Liquidity Ratio is
(@) 2:1

(b) 1:1

(c)0.5:1

(d) 1:5
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57. Under which head share capital is shown in Balance sheet ?
(a) Authorised capital

(b) Issued capital

(c) Paid-up capital

(d) Shareholders' Fund

58. Financial statements are
(a) Anticipated Facts

(b) Recorded Facts

(c) Estimated Facts

(d) None of these

59. Annual Report is issued-by.a company mainly to
(a) Directors

(b) Auditors

(c) Shareholders

(d) Public

60. Financial statement discloses
(a) Monetary information

(b) Qualitative information

(c) Non-monetary information
(d) All of these

61. A, B and C are partners with profit sharing ratio of 5:3:2. A retires. The gaining ratio
IS

(@) 3:2
(b) 5:3
(c) 5:2
(d) None of these
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62. Balance of share foreited A/c after re-issue, is transferred to
(a) Reserve Fund

(b) Capital Reserve

(c) General Reserve

(d) None of these

63. Which of the following will be added to Net Profit before Tax?
(a) Provision for Taxation

(b) Depreciation

(c) Decrease in Interest

(d) None of these

64. Sale of marketable securitieswill be shown under
(a) Operating Activities

(b) Financing Activities

(c) Investment Activities

(d) Cash and Cash Equivalents

65. Purchase of Building for cash is
(a) Operating Activity

(b) Financing Activity

(c) Investment Activity

(d) None of these

66, Debt-Equity Ratio is
(a) Liquidity Ratio

(b) Solvency Ratio

(c) Activity Ratio

(d) Operating Ratio
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67. Which one of the following is not a non-cash item?
(a) Issue of shares for redemption of Debentures

(b) Cash sales

(c) Depreciation

(d) Provision for Bad Debts

68. Example of company is
(a) Ambedkar Brothers

(b) Bata

(c) Bharat & Sons

(d) Patna University

69. On dissolution of a partnership.firm, the provision for doubtful debts is transferred to
(a) Realisation account

(b) Partners' capital account

(c) Sundry debtors account

(d) None of these

70. Dividends for the shareholders are
(a) Payable tax amount

(b) Tax-free amount

(c) Interest

(d) None of these

71. The excess of assets over liabilities in a non-trading concern is treated
(a) Capital Fund

(b) Capital

(c) Loss

(d) Profit
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72. Provision for tax is
(@) Current Liability
(b) Internal Reserve
(c) Both (a) and (b)
(d) None of these

73. Which of the following items is not taken into consideration while computing
current ratio?

(a) Creditors

(b) Debtors

(c) Furniture

(d) Bank Overdraft

74. For calculating trend percentage in any year is selected as
(a) Current year

(b) Previous year

(c) Base year

(d) None of the

75. In a common-size Balance sheet, total equity and liabilities are assumed to be equal
to

(a) 1000
(b) 100
(c) 10
(d)1

76. Horizontal Analysis is also known as
(a) Vertical Analysis

(b) Internal Analysis

(c) Dynamic Analysis

(d) External Analysis
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77. Debentures can be redeemed out of
(a) Profit

(b) Capital

(c) Provision

(d) All of these

78. Discount allowed on re-issue of forfeited shares is debited to
(a) Profit and Loss Account

(b) General Reserve Alc

(c) Share Capital Alc

(d) Share Forfeiture Afc

79. A company issues its shares atapremium under which Section of the Indian
Companies Act, 2013?

(@) 78
(b) 52
(c) 79
(d) 80

80. On dissolution of a firm, Bank Overdraft is transferred to
(a) Cash Account

(b) Bank Account

(c) Realisation Account

(d) Partners' Capital Account

81. In a partnership firm, the maximum number of members is
(@) 50
(b) 10
(c) 15
(d) 20
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82. Increase in the value of assets on reconstitution of the partnership firm result to
(a) Gain to the existing partners

(b) Loss to the existing partners

(c) Neither gain nor loss to the existing partners

(d) None of these

83. Sacrifice Ratio is ascertained at the
(a) Death of a partner

(b) Retirement.of a-partner

(c) Admission of a partner

(d) None of these.

84. The opening balance of partner's capital A/c is credited with
(a) Interest on capital

(b) Interest on drawing

(c) Drawings

(d) Share in loss

5. On retirement of a partner, his/her capital account will be credited with
(a) His/her share of goodwill

(b) Goodwill of the firm

(c) Share of goodwill of remaining partners

(d) None of these

86. Outstanding subscription is a/an
(@) Income

(b) Asset

(c) Liability

(d) None of these
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87. Sale of old newspapers is
(a) Capital Receipt.

(b) Revenue Receipt.

(c) Asset

(d) Profit

88. The excess of actual profit over the normal profit is called
(@) Abnormal Profit

(b) Super Profit

(c) Fixed Profit

(d) Capital Profit

89. A, B and C are partnerssharing profits in the ratio of 3:4:3. B retires and A and C
share their profits in equal ratiosNew ratio of A and C will be

(@) 1:2
(b) 2:1
(c) 3.1
(d) 1.1

90. On the death of a partner in a firm final payments are made through
(a) Capital A/c

(b) Executor's A/c

(c) Current Alc

(d) Loan Alc

91. When time of withdrawals is not mentioned, interest on drawings is charged for 1
6/24

(@) 6% months
(b) 6 months

(c) 9 months
(d) 12 months
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92. Debenture is the part of
(a) Share capital

(b) Loan

(c) Owned capital

(d) None of these

93. Rate of interest on debenture is
(@) 12% p.a

(b) 15% p.a

(c) Fixed Rate

(d) 20% p.a.

94. For a company discount on‘issue of debentures is
(a) Capital profit

(b) Capital loss

(c) Revenue profit

(d) Revenue loss

95. Generally debentures are
(a) Secured

(b) Unsecured

(c) Partly secured

(d) None of these

96. Which statement is issued before the issue of shares ?
(a) Prospectus

(b) Articles of Association

(c) Memorandum of Association

(d) All of these
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97. A company can issue its shares at discount under the provisions of which Section of
Companies Act, 2013?

(@) 78
(b) 53
(c) 52
(d) 54

98. Discount on issue of shares is a
(a) Capital Gain

(b) Capital Loss

(c) Revenue Gain

(d) Revenue Loss

99. Share allotment account is
(a) Personal Alc

(b) Real Alc

(c) Nominal A/c

(d) None of these

100. On issue of shares to promoters, which account is debited?
(a) Share capital A/c

(b) Assets Alc

(c) Promoter's Alc

(d) Goodwill Alc

SECTION-B (NON-OBJECTIVE TYPE QUESTIONS)

Question Nos. 1 to 30 are Short Answer Type. Answer any 15 question Each questions
carries 2 marks.

1. Name any four factors affecting Goodwill of partnership firm.
2. What is sacrificing ratio?

3. Stae any two reasons on which a partnership firm is reconstituted.
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4. What are the two important modes of dissolution of partnership firm?

5. State two features of goodwill.

6. What is sweat equity share?
7. What is Authorised share capital?

8. Distinguish between forfeiture of share and surrender of share.

9. Give two main points of distinction between share and debenture.

10.
11.
12.
13.
14.
15.
16.
17.
18.

19.

What is Stock Turnover Ratio?

What do you mean by Fixed capital and Fluctuating capital?

Name two items which are credited to the capital of the deceased partner
What is Current Ratio ?

What is non-cash.item?

What is surrender value?

What is Fund-based Aceounting?

State two objectives of Receiptsrand Payments Account.

Define partnership.

X and Y are partners sharing profits and losses in the ratio 2: 1. Z is to be admitted as

a new partner for 1/4th share in profit. Calculate new profit-sharing ratio.

20.
21.
22,
23.
24,
25.
26.
217.
28.
29.
30.

How is gaining ratio calculted?

State any two modes of retirement of a partner.
When and why is Realisation Account prepared?
Define company.

What is Right share?

Name any two types of debenture.

What is Coupon Rate?

What do you mean by working capital?

What is cash flow statement?

What is the meaning of Trend Analysis?

If total liabilities stand at Rs. 4,38,000 and current liabilities are Rs. 87,600 calculate

percentage of current liabilities to total liabilities.
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Question Nos. 31 to 38 are Long Answer Type. Answer any 4 questions. Each question
carries 5 marks.

31. X Ltd. forfeited 2000 shares fo Rs. 10 each (fully paid up) for the non- payment of
the allotment money of Rs 6 per share including Rs. 2 as fremium. All these shares were
re-issued to Y at Rs 9 per share fully paid. Give Journal Entries.

32. What is Cash Flow Statement? How is it prepared?

33. X, Y and Z are partners sharing profits and losses in the ratio of 2:3:1. At the
beginning of the year X retires after selling his share to Y and Z for Rs. 1,60,000 firm for
the year after X's retirement is Rs. 2,40,000. Calculate new profit and loss sharing ratio
and pass entries for sale of share and distribution of profit. https://www.bsebstudy.com

34. Differentiate between Private company and Public company.

35. The amount of sundry assets transferred to Realisation Account was Rs. 3,20,000.
60% of the Assets havebeen sold at a profit fo Rs. 8,000, 20% of the remaining were
sold at a discount of 30%.and remaining were taken over by Ramesh (a partner) at book
value. Pass necessary Journal-Entries.

36. What is the importance of analysis of Financial statements?

37. The Current Assets of a company are Rs. 15,00,000. Its current Ratio is 3:1 and
Liquid Ratio is 1.25 : 1. Calculate the amount of Current Liabilities, Liquid Assets and
Inventory.

38. From the following information, calculate cash flow from investing activities:

FY: 2019-20 | 2020-21
(Rs.) (Rs.)
Patents 90,000 1,15,000
Land 1,00,000 | 90,.000
Plant and Machinery 1,80,000 | 170,000
Furniture 1,00,000 |2,25000 || fReEraEa e sieyer siftsfaae
TN QUe, Alee Uz, 3fide-Hl,
10% Investment 2,00,000 |1,80,000 UTSIhd, siied, AT 2ae, Ae-31v 3
Wt ®e udten uss U= 1fe & f3e...
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