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Note : Answer All qustions.
Total No. of Questions (& ueHi # wwan) : 83

Time : 3 Hours 15 Minutes (W99 : 3 a2 15 famie) Full Marks (guri®) : 100
Instructions for the Candidates : wdfienfefal & fory fAdw
1. Candiates are reguired to give their answers in their own words as far as practicable .

gflenefl g1 w9 A wree] d & wwR &

2. Figures in the Right Hand Margin Indicates Full Marks .
T iR TR W RAF siv e RAffe wwa 1

3. 15 Minutes of Extra Time has been Allotted for the Candidates to Read the Question Paper .
39 U 9F Bl \FYdd ggd & el 15 fse w1 sifiRew wwa R mn #)

4, The Question Paper is Divided into Two Sections : Section — A and Section - B .

¥g Uyd U3 ) wuel § ¥ wWug—A Ul Wue —B .

5. In Section — A, there are 50 Objective Types Questions which are Compulsory . Each carrying 1
Mark . Darken the Circle with Blue / Black Ball‘Pen against the Correct Option on OMR Answer Sheet
provided to you . Do Not use Whitener / Liquid / Blade / Nail etc on OMR Sheet, Other the Result will
be Invalid .

g — A A 50 angfis 9w ¥ vt ue sffard ®, @ @ o 1 siw RuiRa 71 s s
Iuae A T OMR SR 95 A fad 1 wft a9 &1 A/ & afd ga 9 W | faRf f geR &
g/ ava g / =rs / ArgA anfe @1 SR gRa® A udT @RA A1 ¥ o gdlen uRomw spy

B |

6. In Section — B, there are 256 Short Answer Questions , Each carrying 2 Marks , Out of which Any 15
Questions are to be Answered . Apart from this , there are 8 Long Answer Questions , Each
carrying 5 Marks , Out of which Any 4 Questions to be Answered .

wug —B, # 25 Y Iy u B 9SG uE @ for 2 oiw RuifRa &, e 4 8 15 vl @
Iae &1 fFard 1 39 afRen = we A s fid cafw usm RA M B udw @ o 5 3
fRuifRa &, A 9 B8 4 ge=l &1 SR e 81

7. Use of any Electronic Appliances is Strictly Prohibited .
st R @& soaEiFE Suwvu 1 A yofam afsfa &1

BiharboardQuestionpaper.com

Page 1



https://biharboardquestionpaper.com/bihar-board-class-12-accountancy-question-paper

Sol.

Sol.

Sol.

Sol.

SECTION - A (3vs - 31)
Objective Type Questions / El?gf?-lt%’ P ES)

Question Nos. 1 to 50 have FOUR Options , Out of which Only ONE is CORRECT . You have to

mark your Selected Option, on the OMR Sheet . [50x%x 1=50]
W M 1 9§ 50 9% Ul uv @ WY uR fdwen Y Wy o @ e wf ¥ A
FW g T w8 Ty o OMR e w Riffsa i) [50x1=50]

Which of the following is NOT a Cash Qutflow ?

(A} Increase in Creditors (B) Increase in Debtors

(C) Increase in Stock (D) Increase in Prepaid Expenses
e A4 9 o W Ao atafe wd & ?

(A) el § afy B) dweri ¥ afy

(C) vefam dafy (D) gdaa =uai | afy

(A)

On Firm's Dissolution, whichrone of the following Account should be prepared at the last ?
(A) Realization Account (B) Partners’ Capital Accounts
(C) Cash or Bank Account (DY Partner's Loan Account

T & WHGT R GEH I H BIAW G § 9y ?

(A) TTER @@l (B) WEERI & Yol @/l

(C) Jws @ d= @ (D) QEERT &1 o1 G

(€)

Which of the following is NOT a "Not-For-Profit Organization” ?

(A} School (B} Hospital (C) Club (D) Partnership Firm
1 3 9 B W e Wit TaE R 7

(A) B (B) T (C) o™ (D) WTSIERT BH
D)

Which one is NOT the Feature of Partnership ?

(A} Agreement (B) Sharing of Profit

(C} Limited Liability (D) Two or More than Two Persens

B wEEr @ vy =8 g

(A) Al (B) =9 AW

() @ifag ailRg D) W= | ANp afe

(©) BiharboardQuestionpaper.com
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5. Which of the following is NOT the Source of Cash 7

(A) Purchase of Fixed Assets (B) Funds from Cperations
{C) Issue of Debentures (D) Sale of Fixed Assets
fafoafea ¥ FF Yo &1 g T8 8 ?
(A) I FHE @ 5y (B) HOT | B9
(C) FoaE! &1 e (D) %ers wwafaal 3 {3
Sol. {A)
6. Premium on Redemption of Debentures Account is .
(A) Asset (B) Expenses (C) Liability (DY Revenue
HOGHAI & G B WA ) Wit 2
(A) weafa (B) =™ (C) s1fIe (D) 3ma
Sol. (B)
7. Payment of Credit Balance of Partner's Capital Accounts at the Time of Dissolution of & Firm is
made to
{A) Partners (B} Firm (C) Wife (D) None of these
v & fduea & e EEER @ Yol | @ $3e I B Y [ o §
(A) AEERT B (B) 'WH B (C) gt Y (D) 379 | BIE T8
Sol. {A)
8. The Excess of Average Profits over the Normal Profits are called
(A} Super Profit (B) Fixed Profit
{C) Abnormal Profit (D) Normal Prefit
W o TR TEd o 3 anfiieg deen §
(A} Srfrery (B) ff¥em =y
(C) Iy =H (D) | oY
Sol. {A)
9, Consideration of Debenture is :
(A} Profit (B} Dividend (C) Interest {0} None of these
UGS & wfawd §
(A) =T (B) =mHT® (C) =T D) 379 | B T
Sol. (C)
10. Operating Ratiois :
{A) Profitability Ratio (B) Activity Ratio
(C) Solvency Ratio {D) None of these
I R i harboardQuesti
inarpodar uestion r.com
(A) TITHETEDl I (B)%ﬁr—m CREIS]
(C) TMEFLHM U (D) 399 A BE T

Sol. (A)

Page 3




1.

Sol.

12

Sol.

12.

Sol.

14.

Sol.

15.

Sol.

16.

Sol.

Interest on Advance given to the Firm by Partners is

(A) An Appropriation  (B) A Gain (C) ACharge
R @ g/ 9 B R 1 afdim 9w e B

(A) fafaiss (B) & (C) UHR

(C)

Rate of Interest on Debentures is :
(A) 12 % P.A (B) 20 % P.A (C) Fixed Rate

SHUTTET UY ers @t &% ol &

(D) None of these

(D) 778 q B 7

(D) 15%P.A

(A) 12 % mfde (B) 20 % urffew () Ff¥aa g= (D) 15 % arfdes
(C)

The Ideal Current Ratio is stree Are AT e

Ay 2:1 By 1:2 (C) 3:2 (D) 3:4

(A)

Following are Included in'Cash Equivalent :

{(A) Treasury Bill (B) Bank Deposits of Short Maturity Pericd
(C) Trade Bill (D) All of these

AFs wEg A Wi Bia &«

(A) o8 faa (B) &9 aRuagd ard §F S

(C) wmf¥e faat (D) Su¥IaE R

(D)

Partnership Agreement is called .

(A} Prospectus (B) Articles of Association

(C) Principles of Partnership (D) Partnerghip Deed

WEER! AT PEA &

(A) wfdawor (B) unie arfiaH

(C) weRN & g (D) ARER "9

(D)

Gaining Ratio is calculated .

(A) At the Time of Admission of a New Partner
(B) At the Time of Retirement of a Partner

(C) On the Dissolution of a Partnership Firm
(> None of these

AN wIfta sr9a @ o @) W R

(#) T3 T TEBHRIFFDArdQuestio ) SRED M@ T I W

() a9 B4 & fdgfes 8 w (D) 578 | B 7l

(B)
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17.

Sol.

18.

Sol.

19.

Sol.

Sol.

21,

Sol.

Sol.

At the Time of Dissolution of Firm, Book Value of Assets is Recorded on which side of the
Realization Account 7?

(A) Debit Side (B) Credit Side (C) Liabilities Side (D) Al of these
v & RAues @ a9a, Il o1 el 1o agel O 3 fa ue o forer o & 7
(A) Sfde aw (B) Hfee ug (C) =g ue& (D) FuvaT a4t
(A)

Current Ratio Includes |

(A) Stock (B) Debtors (C) Cash (D) All of these
e AT # e @

(A) WP (B) SR (C) AHS (D) SuIeRT
(D)

The Total Amount of Liabilities Side Includes

(A) Authorized Capital (B} Issued Capital (C) Subscribed Capital (D) Paid Up Capital
Tl @ ga. ol & afufe B &

(A) sTf®ma Goi (B) Frffaa Ioh (C) wfefa goi (D) g goh

(D)

Which of the following ltems is Considered as Cash Equivalents ?

(A) Bank Overdraft (B) Bills Receivables (B/R)

(C) Debtors (D) Short Term Investments

fr 8 @ B Ag Awe ge R 7

(A) ¥ afafiad (B) wrer fasr (C) BHER (D) Ireuerania fafram
(D)

Cash Flow Statement is based on :

{A) Cash Basis of Accounting (B) Accrual Basis of Accounting

(C) Both (A) and (B} (D) None ofthese

e wqTE faqvor snuTRa €

(A) TETHET B AWE ML 4R (B) EIHA B TUIGH R U

(C) (A) @ (B) &yl 0) g5 q B =&

(A}

Operating Ratiois :

(A) Profitability Ratio (B) Activity Ratio

(C) Solvency Ratio (D) None of these

HerAH argurt ¥

(A) STHETIEAT aruTd (B) fAareieren aryara

(©) ¥ & gl rboardQuestidRpah EEoth

(A}
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23.

Sol.

24.

Sol.

25,

Sol.

Sol.

Sol.

On Dissolution, Goodwill Account is Transferred to the

(A) Capital Accounts of Partners (B) Credit Side of Cash Account
(C) Debit Side of Realization Account (D) Credit Side of Realization Account
THIIA W i Ern swnid [ s §

(A) GEER & goft ux § (B) VPe @R P BHiee uy A
(C) g Ul B e & A (D) agel @R & ¥ ug d
(C)

Specific Donation is |

(A} Capital Receipt (B) Revenue Receipt

(C) Assets {D) None of these

Rfdre T= 2 :

(A} gofima wifts (B) IO Wi

(C) wwif (D) 74 | BIg &

(A}

If at the Time of Admission of New Partners, Profit and Loss Account Balance Appears in the
Books , it will be Transferted to :

{(A) Profit and Loss Appropriation Account (B) All Partner's Capital Account

(C) Old Partner's Capital Account (D) Revaluation Account

Ife T WEER B WY B I WH q oM @R O B g A9 2, @ 3 g
f5m oA

(A) o9 B EAESE @i A (B8) Wt et & goft @@ A
(C) ™ WERERI & ol & ¥ (D) gHwnEA @ |
(€)

On Dissolution of & Firm, Bank Overdraft is Transferred to .

(A} Cash Account (B) Bank Account

{C) Realization Account (D) Partner's Capital Account
T & [FueT R §7 affded & samaia a9

(A) APs @ | (B) 3% @™ #

(C) gt @R H (D) OER @ Ioft @w A

{B)

Total Assets T7,70,000 | Total Liabilities T 2,60,000 :© Current Liabilities T 40,000 . Total Assets to
Debit Ratio is: el Wfedl ¥ 7,70,000 ;| @l =Ml ¥2,60,000 ; e, &M ¥ 40,000 . &
iy o U R

(A) 351 Bihaibéé&éfrdQuestidRpdper.com (0} Noneof these

(A)
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Sol.

Sol.

Sol.

31.

Sol.

32.

Sol.

Sol.

As Per Table 'F', the Maximum Rate of Irterest on Calls in Advance is
(A) 8%P.A. (B) 12 % P.A (C) 5%P.A (D) None of these

wrefl FoB s, Al areEr o B affiway av R
(A) 8 % wufday B 12 % wufdad (C) 5 % wfderd (D) 379 | HIg A

(B)

At the Time of Firm's Dissolution, Balance of General Reserve shown in the Balance Sheet is
Credited to :

(A) Realization Accounts (B) Creditor's Account

(C) Partner's Capital Account (D} Profit and Loss Account

i $ aEeE @ g, B 9 devm n ami s &1 9w Bfde G e @
A) g @ A (B) el & @™ A

(C) AEeR] @& Yoit @ § (D) o g1 T ®

(©)

Which Accounts'are Opened, when the Capitals are Fixed 7

(A} Only Capital Acgounts (B) Only Current Accounts

(C) Liability Accounts (D) Capital and Current Accounts
PR @ gon wWiE BN W B B9 ¥ 9@R @e o § 7

(A) Hae ol @™ (B) @aer @Te] W

(Cy ffa @ (D) Toft vd o @R

(D)

Expenses on Dissolution of Firm is called :

(A} Realization Expenses (B) Legal Expenses

{(C) Loss Expenses {D) None of these

B & G W A 9l T B B @

A) T @G (B) BTN g

(©) afma @ (D) 374 ¥ B &

(A}

|deal Liquidity Ratio is -
JEE AR AN E -

(A) 21 B)1:1 C) 5:1 Dy 4:1

(B)

A, Band C are Sharing Profits in the Ratioof : © .'C’' Retired . Gaining Ratic will be

A BTNC @ M TEO FHYN ¥ WA g g
A 21 Biha a:aIQueshoapaEer com ..,

(C)
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Sol.

Sol.

Sol.

37,

Sol.

Sol.

If the Total Assets are ¥ 405,000 and the Total Qutside Liabilities are ¥ 55,000, then the Amount of
all Partner's Capital will be
(A) ¥3,50,000 (B) ¥4,00,000 (C) ¥3,75,000 (D) None of these

e wH @ g wafadl T 4,05,000 B Gl & IEQ AFER T 55,000 N, @ AHIR @t Gl
# wfd 289
(A) ¥3,50,000 (B) ¥ 4,00,000 (C) ¥3,75,000 ) $79 A BI§ &

(A}

Cash Sales is :

(A} Operating Activity (B) Investing Activity

(C) Financing Activity (D) None of these

sae fad B

(A) gfRarers fobm (B) fafrarsr faba

(C) fada fbm (D) g9 & B 7

(A)

Profit on Cancellation.of Own Debentures is :

{A) Revenue Profit (B) Capital Profit

(C) Operating Profit (D) Trading Profit

WY & FOMAl B E B W A e a2

(A) SR <Y (B) Yot v

(C) AT ™ (D) =aTaIRE o4

(B)

Gaining Ratic =

(A} New Ratio — Old Ratio (B) Old Ratio — Sacrificing Ratic
(C) New Ratic — Sacrificing Ratio (D) Old Ratior — New Ratio

o wiftd eFaTEa, aEy

(A) T AT — GO I (B) YU ITgHI — T I
(C) N AP — T A (D) NI S — AT I
(A)

Excess of Credit Side over the Debit Side in Revaluation Account is

(A) Profit (B) Loss (C) Receipts (D) Expenses
gHisT ' A BT v @ 2Me g 97wl 7 T 2

(A} o9 (B) =R (C) mrfa (D) =g

(A}

BiharboardQuestionpaper.com
Goodwill is Paid out to the Retiring Partner in

(A} Old Profit Sharing Ratio (B) Capital Ratic
(C) Gaining Ratic (D) None of these
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3EHTY TEY HY el WEIER B w@fd <) S §

(A) e &4 faarer srgar | (B) Yol Irqura #
(C) a1 WIfsT g 4 (D) 379 A BIg =

Sol. {C)

40. Which of the following is Correct Profit or Loss in case the Amount Received from the Sale i
¥ 40,000 , Total Assets ¥ 50,000 , Total Liabilities ¥ 15,000 and Realizaticn Expenses ¥ 2,000
{A) T10,000 Loss (B) 7,000 Loss
(C) ¥ 20,000 Profit (DY 12,000 Loss

9 @ 9 @ af ael o oo @ &, a3l wfal o R | ara o 7 40,000
il 250,000, A 8@ € 15,000 921 Iget & @d T2,000 B 7

(A) 210,000 =1fA (B) T7.000 &1
(C) 20,000 &H (D) T 12,000 =10
Sol. (D)
1. Income and Expenditure Account generally indicates :
(A} Surplus / Deficit (B) Cash Balance
(C) Capital Fund (D) Net Profit / Loss
g T wqy wrar arEred R §
(A) snferer /=rer (B) IFHS 9
(C) Goft @y ) ¥z ai/zf
Sol. (A}
42, In the Absence of any Partnership Agreement, the Profit or Loss of the Firm are Divided
(A) Equally (B} In Capital Ratio
(C) In Different Proportion (D) None of these
f® wosia & avma & wEIRY vH 3 v wa @R & Qe e e @
(A) TR IR (B) 4l & argurd |
(C) faf= argura | (D) 399 | BIg el
Sol. (A}

43, Profit and Loss Appropriation Account is Prepared to

(A) Create Reserve Fund (B) Find out Net Prcfit
(C) Find out Divisible Profit (D) None of these
™ A S @ g9 @ g
(A) GO PN 9 @ ol (B) 71§ @ e &
C) fawea e fylor & o . (D) 379 A ®iE T
) ﬁharﬁoardQuestlo(Hpaper.com
Sol. (C)
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Sol.

Sol.

Sol.

47.

Sol.

Sol.

Sol.

A, Band C are Partners in a Firm . If D is Admitted as a New Partner :

{A) Old Firmis Dissolved (B) Old Firm and Old Partnership are Dissolved
(C) Cld Partnership is Reconstituted (D) None of these
ABaaIC U& BH 4 WSiTR 81 gl D 7 9EITR & ©9 A Y99 IRl &, @

(A) g wd &1 fREes g (B) ¥ WA Ten gl wigErd &1 fAaes 8
(C) gt w™iErl gifea B (D) 598 A BE el

(€)

Cash Flow Statement is Prepared from :

(A) Balance Sheet (B) Profit and Loss Account

(C)} Additional Infoermation (DY All of these

AH3 HaqrE fagve qar fea o ®

(A) Ri® forg w (B) @4 T @™ W/

(C) srfaiRem gesil | (D) Surad Wil

(D)

Sundry Creditors/Amounted to ¥ 9,000 . They were Paid at a Discount of 5 % . Realization Account

will be Debited by )
fofdy AgR 79,0004 T 5% 8T R YraE fFur man) oyl @

Hql

# Sfde fa smdm

(A) 8,000 (B} T 8880 (C) T450 (D) ¥9,450

(B)

Premium an Issue of Sharesis a :

(A} Capital Gain (B} Capital Loss (C) General Profit (D) General Loss

el &1 e W AT @

(A) Yoftma ey (B) Ysirma =l (C) WM T (0) W= gl

(A}
On Dissolution of a Firm, Partner's Loan Account is Transferredto :
{A) Realization Account (B) Partner's Capital Account
(C} Partner's Current Account (D) None of these
T $ fAged W, UEIER & F0 9R B g@RING @9 ¢
(A} 9N @R | (B) WEeR & Yol @™ ¥
; fREr NS =t sie = siiftsfAas
(C) WISIER & wTe & # (O) ¥ ¥ B T FRarer e, aitees U, iewe- 6,
(D) TG, Siled, Al 2ee, de- 2 3ie
AR e udten uss 4 3nf & fRe...
On Dissolution of the Firm, Partner's Capital Accounts are Closed through : > "
o ) CBlhurbourdQueshonpaper.com»
(A) Realizaticn Account (B) Drawings Account o~
{C) Bank Account . ‘ (D) Loan Account wfffes -
w4 B ey w wEie & ot ad e fd ond &

(A = @ BifdtBoardQuesticAFEEIE BT ¥
(C) 9% WA & Meaw | (D) =HOT WTF B WiEgH |

(€)
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Sol.

Sol.

Sol.

Sol.

Share of Goodwill Brought in Cash by the New Partner is called :

(A) Assets (B) Profit (C) Premium (D) None of these
T AEER R APE H AE TS @I BEe & ¢

(A) TRy (B) <ImH (C) Hifergw (D) 379 | B TE
(€)

SECTION - B (wvs -q)
Non - Objective Type Questions / ¥ - g&(fa gvd
Short Answer Type Questions / &Y I U%A

Question Nos. 1to 25 are Short Answer Type Questions . Answer Any 15 Questions . Each

Question Carries 2 Marks . [16x2=30]
We T 17§26 Y S 9 ¥ 51 15 ue @ SR 3| uee @ i 2 s MufRa
gl [15%x2=230]

What is Realization Account’™?

agett wren @y ¥ 7

Realization Account is Opened for Disposing Off All the Assets of the Firm and Making Payment
to All the Creditors . Realization Account is a Nominal Account and the Object of such an Account is
to find out the Profit or Loss on Realization of Assets and Payment of Liabilities .

What is Cash Flow Statement 7

qApe wareg fAawor wm & ?

A Cash Flow Statement is a Statement, Showing Inflows {Receipts) and Outflows (Fayments) of Cash
during a Particular Period . In other words | it is @ Summary_of Sources and Applications of Cash
during a Particular Span of Time . It Analyses the reasons for Changes in Balance of Cash between
the Two Balance Sheet Dates . The Term "Cash' here stands for Cash and Cash Equivalents . A Cash
Flow Statement includes only those Items which Affect Cash .

Explain any TWO Limitations of Ratic Analysis .
srqura fvdeor @Y wrg &) el w1 avfs S

Accounting Ratios are Very Important Tool of Financial Analysis . But these Limitations should be
Kept in mind, while making use of Accounting Ratios :

{i) Limited Use of a Single Ratio : The Analyst should Not Merely Rely on a Single Ratio . He
should study Several Connected Ratics before Reaching a Conclusion . E.g. the Current Ratie
of a Firm may be Quite Satisfactory, Whereas the Quick Ratic may be Unsatisfactory .

(ii) Windovﬁ&%&?%ﬁg&ég%ﬁgqp&gﬁs'&gmp their Bad Financial Position

Resort to Window Dressing, i.e. Showing a Better Position than the One which Really Exists.

Page 11




Sol.

Sol.

Sol.

Sol.

Give any TWO Features of Income and Expenditure Account .

A I G B BE T R ol

Features of Income and Expenditure Account .

Income and Expenditure account is Noeminal Account for which the rule of debit and credit, is
debit all expenses or losses and credit all income or gain.

Expenditures are recorded at the debit side and income is pested at the credit side of this
account.

It records only revenue expenditure, capital expenditures are not recorded in it.

Income and expenditures are shown on accrual basis.

Excess of income over expenditure is known as surplus. In case of prefit and loss account, it is
said as net income.

Give any TWO Characteristics of a Company .
Frrft B Q) fadward aargd
Characteristics of a Company :

{i) Perpetual ‘Existence : The Existence of a Company is Not Affected by the Retirement ,
Death , Lunagy and Insolvency of its Members . Shareholders may Come and Shareholders
may Go, butthe Company Goes On For Ever, Unless Wound Up according to Companies
Act.

{n Common Seal : Since the Company has No Physical Existence , it must Act through its
Agents, called Directors | All Documents Prepared by the Directors must have the Seal of the
Company . The Common Seal Acts as the Official Signature of the Company .

Wirite the Circumstances under which a Firm is Dissolved .

9 Tenell &t il e st wH @t wwifts @ omeht )

Circumstances for Dissolution of a Firm :

{i) Compulsory Dissoluticn (Sec. 41) @ A Firm is Compulsory Dissolved in the following cases
{a) When All or But One Partner of the Firm becomes Insolvent .
{b) When Business of the Firm Becomes Unlawful .

{ii) Happening of an Event (Sec. 42) : A Firm may be Dissolved on the Happening of Any ONE
of the following Incidents

{a) On the Insolvency of a Partner .
{b) On the Fulfilment of the Object for which the Firm was Formed

{c) On the Expiry of the Pericd for which the Firm was Formed .

What is Goodwill 7
oy e 2 7

Goodwill is the t eFﬁﬁq [ «a Fi ' es it to Earn Higher Profits in
Comparison to lhém?r'ng&é s, lgiggbﬁi&ﬁéﬁﬂé%ﬂg% Trade . "The Term Goodwill

is Generally Used to Denote the Benefit Arising from Connections and Reputation™ .
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Sol.

Sol.

10.

Sol.

Anil and Sunil are Partners, Sharing Profits in the Ratio of 4 : 1. They Admit Vijay into Patnership
with 1/3rd Share in Profits, which He Acquires Wholly from Anil . Find out the New Profit Sharing
Ratio,

e i e 4.1 ¥ AW dfed g2 AERR B 98 [ @ @il 5 1/3d Y 9% AIEER
TR &, o 96 9% awl wu A afa @ gma FRar @1 99 ™ By sigue s sifo

Anil Sunil Vijay Total
Old Ratio i l —_ 1
5 5
New Ratio i—l = H i lc:nri
5 3 15 15 3 15
New Ratio = 7:3:5.

Define Share. State its Types.
3ty @) aRumyr AfSrd | g3 yaRl # wargd|

Total Capital of'the Company is Divided into Units of Small Denominations . Each such Unit is
called "Share"” . E.g. If the Total Capital of the Company is ¥ 10,00,000, Divided intc 1,00,000
Units of T 10 each, then each Unit of T 10 will be called a Share of T10 each.

Under Section 43 of the ‘Companies Act, 2013, a Company may |ssue TWO Types of Shares |

{i) Preference Shares {ii) Equity Shares

Give FOUR Examples of Not-for -Prefit Crganization .
TP AR B AR IETER o |

Voluntary Organisations formed to promote certain Cultural , Recreational , Religious , Political,
Educational ., Medical and Professional Activities are known as Non-Profit or Non-Business
Crganisations or Non-Profit Entity or Not-For-Prefit Organisations . These Organisations are formed
with Service Motive . Examples of such organisations are as under

" Delhi Public Library

Mochammedan Sports Club

" Delhi University Students Union

Free Ald Medical Society.

The Institute of Chartered Accountants of India

The Institute of Cost and Works Accountant of India

BiharboardQuestionpaper.com
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1.

Sol.

12

Sol.

13.

Sol.

Distinguish between : Sacrificing Ratio and Gaining Ratio .

T Y T W A H TR garsd

Distinction between Sacrificing Ratic and Gaining Ratio

Basis of
Difference Sacrificing Ratio Gaining Ratio
It is the Ratio in which the Oid | It is the Ratio by which the Remaining
Partners Surrender a Part of | Partners Acquire the Outgoing (Retired
) their Share in Favour of New | or Deceased) Parther's Share .
Meaning Partner .
Sacrificing Ratio is Calculated at | Gaining Ratic is Calculated at the Time
When the Time of the Admission of a | of the Retirement or Death of a Partner .
Calculated New Partner .

Formula for
Calculation

Formula for
Ratiois :

Calculating this

Sacrificing Ratio =

Formula for Calculating this Ratio is
Gaining Ratio =

New Ratio — Old Ratio

Cld Ratio — New Ratio

How would you Calculate the Due Amount Payable to the Successor of Deceased Partners ?

T AEER @ SO ® 2 uf¥t @ oA g W B ?

Calculation of the Total Amount Due to the Representatives of the Deceased Partners :

On the Death of a Parther, Accounts in the Books of the Firm are Maintained in the Same Way as on
the Retirement of a Partner . Thus the Legal Representatives of the Deceased Partner are Entitled te
Claim the following Amounts , which are Credited to His Capital Account .

{n The Amount Standing to the Credit of His Capital Account .

{ii) His Share of the Increase inthe Value of Goodwill of the Firm .

{iii} Interest on Capital , if Provided in the Partnership Deed’

{iv} His Share of Profit on the Revaluation of Assets and Liabilities .

{v} His Share of the Undistnibuted Profits or Reserves .

{vi) His Share of Profit upto the Date of His Death .

The following Amounts will be Debited to the Account of the Deceased Partner for Ascertaining the
Amount Due to His Legal Representatives .

{i) Drawings and Interest on Drawings .

{ii) His Share of Loss on the Revaluation of Assets and Liabilities .

{in) His Share of Undistributed Loss, Such as Debit Balance of Profit and Loss Account .

{iv} His Share of the Reduction in the Value of Goodwill .

What is Forfeited Shares Account 7 How and When it is Closed ?

3 A= WA @) ? g% P &R Bw 9= a1 9w ¥ 7
BiharboardQuestionpaper.com

If Any Shareholder Fails to Pay the Amount Due on Allotment or on Any Call Within the Specified
Pericd, the Birectors may Cancel His Shares . This is called "Forfeiture of Shares" .
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14.

Sol.

15.

Sol.

16.

Sol.

17.

Sol.

The Amount Already Paid by the Defaulting Shareholder is Credited to "Share Forfeiture Account' .

After the Re-issue of Forfeited Shares |, the Credit Balance Left in the Share Forfeiture Account is a
"Capital Gain' to the Company and must be Transferred to "Capital Reserve Account .
The Journal Entry for such Transfer will be :

Share Forfeiture Afc. Dr.

To Capital Reserve A/c.

{Transfer of Share Forfelture A/c. to Capital Reserve Alc)
It should be clearly understood that, if All the Forfeited Shares are Not Re-lssued, Only that
Proportion of Share Foerfeiture Account which belongs to the Re - issued Shares should only be
Transferred to Capital Reserve Account .

VWhat is Non-Cash Item ?
IR Ore 9 B ped 2 7

YWhen a Transaction Does Not Involve |, Either Inflow or Cutflow of Cash, the Item is Called Non-Cash
ltem . E.g., Depreciation, It Does Not Reduce Cash .

What is Revaluation Account 7
YFeITEE el e ® ?

Revaluation of Assets and, Liahilities is done with the Help of a New Account, Called "Revaluation
Account” . Sometimes this. Account is called as "Profit and Loss Adjustment Account” . This
Account is a Nominal Account in Nature . Therefore | if there is a Loss due to Revaluation |
Revaluation Account is Debited and if the Revaluation Results in a Profit | the Revaluation Account is
Credited .

Name any TWQO Methods of Calsulating Goodwill .
e o Y 3t 5l (N @ T o
Following are the Methods of Calculating Goodwill :
{i) Average Profit Method

{ii) Super Profit Method

{iii} Capitalization Method

What are the Limitations of Analysis of Financial Statement ?

fata Raxol @ fAvcvor & ogr H=d & ?

Financial Analysis Help the Interested Parties to make an Assessment of the Earning Capacity and
Financial Soundness of a Business Enterprise . But such Analysis has its Own Limitations . Such
Limitations should be kept in mind while using the infermation provided by the Financial Analysis .
Some of the Limitations of Analysis of Financial Statement are

{i) Difficulty in Forecasting .

{ii) Lack of Qualitative Analysis . .

BiharboardQuestionpaper.com

{iii} Affected by Window Dressing .

{iv) Different Accounting Policies .
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18.

Sol.

19.

Sol.

Sol.

{v) Do Mot Reflect Changes in Price Level .
{vi} Effect of Personal Ability and Bias of the Analyst .

{vii)  Limited Use of Single Year's Analysis of Financial Statements .

VWhat is Debt-Equity Ratic ?
HOT- 3 I I B 7

This Ratio measures the Ability of the Firm to meet its Long Term Liabilties . It Indicates the Funds
Provided by Long Term Lenders in Comparison to the Funds Provided by the Owners , l.e
Shareholders

Debt Long Term Debts

Debt Equity Ratio = - =
Equity Shareholder's Funds

What do you mean by "Proposed Dividend" 7?
“GEATT AT § T T TS B ?

Proposed Dividend is the Dividend to be Distributed among the Sharehclders of the Company
during a Financial Year, which will be Paid in the Next Year. The Final Dividend is Propcsed by
the Directors of the Company only when the Final Accounts are Finalized .

What Journal Entry will~be, made in the Bocks of a Company for an Issue of 5,000, 15 %
Debentures of T 100 each at«Par and are Redeemable at a Premium of 5% .

e B gwanl A e wdd ofafe @f sra 3100 ard 5,000, 15 % RO [HHSY
ifa 52 w1 2 sl o1 Mw 5% W w @ e ?

JOURNAL

Date Particulars L.F. Dr. {3) Cr (%)

(i)

Bank A/c Dr. 500,000
To 1% % Debenture App. & Allotment AJc. 5,00,000
{15 % Debentures {ssued)

(ii)

Debenture Application & Allotment Afc. Dr. 5.00,000
Loss on Issue of Debenture Afc. Dr. 25,000
To 15 % Debentures 5,00,000
To Premium on Redemption of Debentures 25,000
{Biscount on Debentures @ 5 %)

21.

Sol.

Explain the Accounting Treatment at the Time of Dissclution of a Partnership Firm of the Assets
and Liahilities, Mot Already Recorded in the Bocoks of the Firm .

P 9HNA @ w9 g9al va ikl B, e wd @ afgal F 6 e ™ g B
AEHT IUAR F AT |

accounTing SHIRERQGED Qudeat i RER #asom

UNRECORDED ASSETS : It may possible that a fixed assets like plant has been completely written
off from the books of accounts but it exists physically and has realisable value at the time of dissclution
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Sol.

23.

Sol.

24,

of firm. Otherwise also, some assets might not be recorded in the books but they do have realisable
value at the time of dissolution of firm. The entry passed for these assets will be as under .

{a} On Realisation of Cash from Unrecorded Assets :
Cash / Bank Alc Dr.
To Realisation Afc
{b) If Unrecorded Assets are Taken over by a Partner :
Partner's Capital Afc Dr.

To Realisation A/c

UNRECORDED LIABILITIES : During the course of dissolution of firm, contingent liability or other
liabilities may materialise. Since these have not been provided for in the books so payment has to be
made for these liabilities. The entries passed are as under

{a) Cash payment for unrecorded liability :
Realisation Afc Dr.
To Cash /Bank Afc

{b) If unrecorded liability is taken over by a partner :
Realisatiart Afc Dr.
To (Partner's Capital A/c

Note : Both Unrecorded Assets and Unrecorded Liabilities will NOT be Transferred to Realisation
Account as these are NOT the FParts of the Balance Sheet .

Give TWO Effects of Admission of a New Partner .
TP T4 WBER @ Y99 P Q) JHE gasd |

At the Time of Admission, the New Partner brings His Share of Goodwill and Capital . Old Partners
Sacrifice a Share of their Profits in His Favourand Thus He Gets a Share in the Future Profits of the
Firm . Following Adjustments are needed at the Time of the Admission of a New Partner .

{i) Calculation of New Profit Sharing Ratio .

{in) Accounting Treatment of Goodwill .

{iii} Accounting Treatment for Revaluation of Assets and Labilities .

{iv}) Accounting Treatment of Reserves and Accumulated Profits .

{v} Adjustment of Capitals on the Basis of New Profit Sharing Ratio .

What is Employee Stock Option Plan (ESOF) ?
HHEN Feie RAeeg Ao o & ?

Under Section 82 (1) (b} of the Companies Act, 2013 , a Company may Offer Shares to its
Employees under a Scheme of "Employee Stock Option" by Passing a Special Reselution at the
General Meeting of the Company . Employee Stock Option means the Option (Right and Not an
Obligation} given to the Whole Time Directors , Officers and Employees Right to Purchase or
Subscribe at a Future Date | the Securities Offered by the Company at a Pre Determined Price , which
Usually is Lower than the Market Price .

A and B are Pﬁmm@@maues&immp:er.ﬁemnders 1/4n of His Shares and
B Surrenders 1/2w of His Share in Favour of C, a New Partner . What is the Sacrificing Ratic and
the New Sacrificing Ratio ?
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Sol.

25,

Sol.

26.

A T B WIRIER ¥, Sl ol B 4:1 @ U § died ®1 A I RW @1 1/4n 9 IR B
IO B BT 1/2 91T C, TP A WEIGR & 98 § N S g1 A @1 $1 g AR T3
T 39T 341 8 7

A B o] Total
Old Ratio ﬂ l — 1
5 5
New Ratio 4_4 1_1 5 i+i
5 20 5 10 20 20 10
16-4 4-2 4+2
= — = = = e
20 20 20
— 12 = 2 = 5 = New Ratio
20 20 20
Sacri. Ratio 1 of i = i 1 of l = i or i
4 5 20 2 5 10 20
New Ratio = 12 : 2:6 = 6:1:3

Sacrificing Ratio" = 4:2

What is Endowment Fund.?

wHffa A a1 snuR &Y Fard ?

Endowment Fund : Funds providing Permanent means of Support are known as Endowment
Fund. In the words of Eric L. Kohler, "It is a Fund, Arising from a Request or Gift, the Income of
which is Devoted for a Specific Purpose’. Therefore , it is a Capital Receipt , because the Fund
Provides Permanent Source of Income . It should be Capitalised and Shown at the Liabilities Side . It
is shown at the Debit Side of Receipt and Payments Account .

Long Answer Type Questions / &I, ST usH

Question Nos. 26 to 33 are Long Answer Type Questions . Answer Any 4 Questions . Each

Question Carries 5 Marks . [4%x5=20]
e [T 26 W 33 A Sudig yeH ¥ B 4 veHl @ SR &) udAT B o) 5 3w FuiRa
gl [4x5=20]

What Journal Entries will be made for the following Transactions on the Dissolution of a Firm :
(a) Payment of Unrecorded Liabilities ¥ 3,200 .
(b) Stock Worth ¥ 7,500 is taken by a Partner Rohit .

(c) Profit orﬁiﬁai,‘saa'MQ? é%i’i@ﬂ?gdﬁ&ﬁec%wmed between Partners Ashish

and Tarun in the Ratio of 5:7.

(d) An Unrecorded Asset Realized ¥ 5,500 .
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w4 @ fdged R A= waerR 1 T JAorAEn |§ afEed B o
{a} iR afaefea o« &1 = €3.200.
(b) EEER AT g™ T7,500 B e B R S

() agell wR @™ @ A T 18000 FH WEHER ondfiw AR wEU W 57 B ewuE A
fawfara fsm

(@) Ir afrafka ofteaf § 75500 @ el g€

Sol.
JOURNAL
Date Particulars L.F. Dr. {3 Cr {3
{a) Realization Afc. Dr. 3,200
To Bank/Cash Alc. 3,200
{FPayment of Unrecorded Liabilities)
{b} Rohit's Capital Ale. Dr. 7,500
To Realization AJc. 7,900
{Stock taken by Rohit)
{c) Realization Alc. Dr. 18,000
To Ashish's Capital Afc. 7.500
To Tarun's Capital A/c. 10,500
{Profit Distributed in Partners)
{d} Cash/Bank Alc. Dr. 5,500
To Realization Alc. 5500

{Unrecorded Asset Realized)

27. Describe the Objectives of Cash Flow Statement .
TS gaE Awm & ITW &1 o Hifod |

Sol. Cash Flow Statement :

A Cash Flow Statement is a Statement Showing Inflow and Outflow of Cash and Cash
Equivalents from QOperating, Investing and Financing Activities of a Company during a Specific
Period . It indicates the Sources from which Cash is Generated and also the Uses to which Cash is
Putin.

Preparation of Cash Flew Statement :

It should be prepared and reported by the Indian enterprises as per AS-3 (Revised) issued by the
Institute of Chartered Accountants of India

Main Chjectives of Preparing Cash Flow Statement :

{i) To Ascertgin the Sourcesd?eceipts) of Cash and Cash Equivalents from Cperating,

nvestindBHRARQGEd QLS IOnpaRer.com

{ii) To Ascertain the Applications {(Payments) of Cash and Cash Equivalents Under Operating,
Investing and Financing Activities of the Enterprise .
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{iii)

To Ascertain the Net Change in Cash and Cash Equivalents i.e. The Difference between

Sources and Applications , Under the Three Activities between the the Dates of Two
Consecutive Balance Sheets .

(iv)

To Highlight the Major Activities that have Provided Cash and that have Used Cash

During a Particular Period and to Show Their Effect on the Overall Cash Balance .

28. How would you Treat the following ltems in the Case of a Non-Trading Crganization ?
o el W & ford amg s w6 Rufa d fve g srae 39 ?
()
—Tournament Fund (W& fafd) 40,000
—Tournament Expenses (@a =) 14,000
—Receipts from Tournament (W& | wiftT) 16,000
Sol.
BALANCE SHEET
Liabilities 4 Assets 4
Tournament Fund 40,000
Add : Receipts from
Tournament 16,000
o8,000
Less : Tourmament
Expenses 14,000 42 000

29.

Distinguish between . "Receipts and Payment Account” and "Income and Expenditure Account"

g Td YUAE @it e CoE -y el ¥ SR gansd |

Sol.

Difference between

Receipt and Payment Account and Income and Expenditure Account

Bases of Difference

Receipt and Payment Account

Inceme and Expenditure Account

1. Form

It is @ summary of cash book.

It is & summary of profit and loss account.

2. Nature of account

It I1s a real account.

It is nominal account.

3. Sides

Its left hand side is receipts and right hand
side is payment

The left hand side is expenditure and the
right hand side is income.

4. Balance

5. Capital and revenue
items

It starts with opening balance of cash and
ends as showing closing balance of cash.

It records receipts and payments of both
capital and revenue nature.

It does not start with opening balance of
cash and does not show closing balance of
cash.

It records income and expenditure of
revenue nature only.

6. Amount

It records all the cash receipts and
payments, whether relating to current year
Or previous year

It records all income and expenditure of the
current year on accrual basis.

tharboardQuestionpaper.com
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30. Sonali and Rupali are Partners in a Firm with Capitals of ¥6,00,000 each . They decided to Admit
Rakhi as a Partner with 1/4 Share in the Profits of the Firm = Rakhi brings ¥ 8,00,000 as Her
Share Capital . Their Profit and Loss Account shows a Credit Balance of T 4,00000 as on the
Date of Admission . Pass Necessary Journal Entries on Rakhi's Admission .

Wl T4 E9el UH BH H WEeR E AR YT @ §oit 2600000 1 N wdE @
BB T A /4 AN B W TR TH o Fvgg e el s B 9 g5t @
w9 § T8,00000 ol B1 AW & Ay o w1 @@ @1 s 9w T 4,00,000 1wt B
7Y OR A[EIEd Qv B wfafedi s

Sol.
JOURNAL
Date Particulars L.F. Dr. (%) cr @
(i) Profit and Loss A/c. Cr. 4.00,000
To Sonali's Capital Afc. 2,000,000
To Rupali's Capital A/c. 2,00,000
{Being the Profit Ristributed Equally in Old Partners)
(ii) Cash/Bank Afc. Dr. 8,00,000
To Rakhi's Capital’A/c. 8,00,000
{Being Rakhi Admitted as New Partner)
{il) Rakhi's Current Alc. Cr. 2,00,000
To Sonali's Capital Afc. 1,060,000
To Rupali's Capital A/c. 1,00,000

{Hidden Goodwill Valued T 8,00,000 and Rakhi is
Not able to bring its Share in Cashj

Working Note :
Calculation of Hidden Goodwill :
Rakhi = 1/4 ¥ 8,00,000
Capital of Firm = ¥8,00,000 » 4 = ¥ 32,00,000

Sonali Rupali
Capital ¥ 6,00,000 ¥6,00,000
Profit and Loss ¥ 2,00,000 T 2,00,000

¥ 8,00,000% 8,00,000

{1:1
Total Capital : Sonali +  Rupali + Rakhi
¥800,000 + ¥800000 + ¥8,00000 = ¥€24,00,000
Hidden Goodwill : T32,00,000 — ¥ 24,00,000 = ¥8,00,000

Rakhi's Share in Goodwill = % x ¥8,00,000 = ¥200,000

BiharboardQuestionpaper.com
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3.

Sol.

Show the Entries made at the Time of Dissolution of a Firm .

B4 & fAoeq & w9 & oM grell ufaftedi fRwrgd|

ACCOUNTING TREATMENT IN CASE OF DISSOLUTION :

Dissolution discontinues business activities, so we are required to close the books of accounts.
Nominal Accounts are closed by transfer to P/L A/c. These accounts do not have any balance. Real
and Personal Accounts show balance and Balance Sheet is prepared with these items. We are thus
required to close the accounts appearing in the Balance Sheet. The process of accounting treatment
starts with the following journal entires as follows:

(@)

(b)

(c)

(d)

(e)

()

(9)

(h)

For transfer of sundry assets to realisation A/c

Realisation Alc Dr.
To Sundry Assets Alc

For transfer of sundry liabilities to realisation A/c
Sundry Liabilities Alc Dr.
To Realisation Alc

For sale or disposal or auction of assets
Cash / Bank. Alc Dr.
To Realisation Alc

For payment of liabilities
Realisation Alc Dr.

faer 9 a1v sie qere sifsfaas
FAYS Gue, ATss Que, -,

UTSehd, siled, AT eee, Ae-31 3l

R e udten usat u= snfe & f3e...
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To Cash Alc

For expenses on realisation or liquidation or winding up expenses

(i) If expenses are paid by firm on its own behalf
Realisation Alc Dr.
To Cash or Bank Alc

(i) If expenses are paid by the partner on behalf of the firm

Realisation Alc Dr.
To Partners’ Capital Alc

For transfer of loss on realisation account to partners’ capital accounts

Partners’ Capital Alcs. Dr.
To Realisation Alc

For transfer of profit on realisation account to partners’ capital accounts

Realisation Alc Dr.
To Partners’ Capital Alcs.

For refund of partners’ capital balance
Partners’ Capital Alc Dr.
To Cash Alc

BiharboardQuestionpaper.com
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32.

Sol.

33.

Sol.

A, B and C were Partners, Sharing Prcfit and Loss in the Ratio of % , % and % . A Retires and

Surrenders 2/3« of His Share in Favour of B and Remaining in Favour of C
Calculate New Ratio and Gaining Ratio .

A, BTN C WERER &, Wi o™ w9 wiR @ %% El-’éﬂ%ﬁflfﬁ%t AR 3rqorer wEl [

qon oo R @ 2/3. W B @ uer A qer e C P um A wm fan
T FPAE Fel A Wit ST @t wor SR

A B C Total
Old Ratio 2 3 1 ]
6 6 6
New Ratio X 3,2_39+4 1, 1.38+2
5 9 18 5 9 18
_ 18 -5
18 18
Gaining Ratio" X 2222 2221
376 39 376 18 9
New Ratio = 13 - 5

Explain Who are Interestedin the Analysis of Financial Statements and VWhy 7
fachta Al @ fAvewm A B 5 wPR fY @ § R = ?

Meaning of Analysis of Financial Statements :

Analysis of Financial Statement is a Systematic Process of Analysing and Evaluating the Relationship

between the Items of the Balance Sheet and Income Statement . Hence, Financial Analysis Reveals

the Financial Strength and Weaknesses of the firm . Financial Analysis includes Both Analysis and

Interpretation .

Significance of Financial Analysis :

{i) Significance for Creditors : Creditors include short-term creditors like bankers, trade
creditors and also long-term credit grantors like debenture holders and financial institutions
etc.

{ii} Significance for Management Management of a‘gencern is interested in its financial
condition, profitahility and progress. It uses a number of methods, tools and technigues
available to it to analyse the financial data.

{ii}  Significance for Investors : Investors and shareholders are the suppliers of the basic capital
to run the concern. Such capital 1s exposed to all the risks of ownership. Investors are
interested in the profitability, dividends declared and market value of their holding.

{iv) Significance for Employees . Employees can judge, on the basis of analysis of financial
statements, the profitability of the business enterprises. They can compute as to how much
bonus and increase in their wages are possible from the profits of the business concern.
Financial analysis also helps the trade union in negotiating wages agreements.

{v}) Significance for Government : Financial statement analysis provides useful information to
various government departments like Income Tax, Sales Tax, Excise Duty etc. to determine

£ fl

ta)( Iiat;:;téul U UTTASTTT.
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