BIHAR BOARD QUESTION PAPER
fgs<dl ATegH / ENGLISH MEDIUM

INTERMEDIATE EXAMINATION - 2020
gelAI3Te gdiem - 2020

(ANNUAL / aif¥)

BUSINESS ECONOMICS
gAY ;3 "e 15 HAee] [qutier : 100

SECTION - A

U2 F&IT 1 & 60 doh & Y. Y%l & 1T IR ey few 710 § a8 &
Teh TET g1 fhegl 50 Al & 3o Ul e@RT g4 ¢ Fel fashed T OMR
e ov R_ItTT #1|

1. HAifge Aifd &1 a4 gl

BiharboardQuestionpaper.com



https://biharboardquestionpaper.com/bihar-board-class-12-business-economics-question-paper

3. "qfcd T AT & Folel Al §1" fhaar gfauriee foar 2

(@) STo dfo &

(b) S1. TH. A

(c) =g
(d) Reprsf

4. Fred F AW eyed Aeafaf@a 7 ffg W AR § 2
(a) FHTaqUT Al

(b) gfc

a

() 3cYlceT &THAT

(d) 17 & I Tl

5. -7 HUT TT ¢ ?

(@) MPC + MPS = 0

(b) MPC + MPS < 1

(c) MPC + MPS = 1

(d) MPC + MPS > 1

6. fohell aFg T ATAT ITARIHAT H He[SC el T &THAT 8

(@) 3T

BiharboardQuestionpaper.com



https://biharboardquestionpaper.com/bihar-board-class-12-business-economics-question-paper

7. T8 YR T aE3T F Hed H HAl gl @ AT A Jef¥r AL g ?
(a) 3MTaRTH TEIT

(b) IRTHSTIS TEIT

(c) Taenfdar aequ

(d) 17 & P Tl

8. 3aRTS FEGT Hr AT Hr o g &
(@) I

(b) 3rA@fAT

(c) 3Is & 3T

(d) 35 & FA

9. Ife fhall a&g Hed #H 40% IRTdA F HROT ALT H 60% IR g,
HIIT T HIAT o F47 gl ?

(a) 0:5
(b) -1.5

10. MAT & 9UA A7 & Fla-ar g ?
(a) AT T HIHT

(b) AT 39T gra @aH

(c) FHAAT 3uAifarar g

(d) 3UHIFAT T dad

BiharboardQuestionpaper.com



11. THfd® HeaTd FI SF Fal & fov #Alfgew 3T Hla-a § 2
(a) S & # Jefar

(b) GeT STIR & wfegferar St

(c) =Tehe Y 3IUTd H Fefdr

(d) SAH & &I

12. 3 ARL 39 8l & e & Hld-8 FROT § ?
(a) Gravifele <@g A defe

(b) T&T T qfF # Fef

(c) A H HAT

(d) s & el

13. TN Aifd & 3eddia fra enfAer Far Jar § 2
B KIEEIGERZE]

(b) =T

(c) TTaSTeleh FUl

(d) ST & |l

14. 991c # g ¥hdl &
(@) IATITH drer
(b) o= =rer
(c) IRTF =Ter
(d) SAH & T

BiharboardQuestionpaper.com



15. & & HiT-T1 39T T & ?
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16. AT 3TANAT HO Ao § ?

ATU
(a) 20

AMU

(b) o
(€) 1o

(d) —~=

AMU
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(a) AT 3UANTAL = Hed

(b) HATT 3TANFAT < HeT
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BiharboardQuestionpaper.com



23. ot GId & Hecddld Hefai@d # 8 enffer fehar Srar g 2
(a) THULNT FHaoT

(b) st Hig

(c) facelr ucger fafarer

(d) (b) 3R (c) &
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(c) (a) 3R (b) aw=t

(d) 395 & HIg Al

25. faeelt fafea T &1 FURor giar gl
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(b) HIeT-dleT GaRT

(c) TaRd s& garT

(d) #Her vd qfcf $r erfFaai ganr
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(a) TTE=AT T 3TTUCA

(b) AT T FRAATH 3TAT

(c) 3 fawrd

(d) SAH & T
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(b) 3THT
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(a) ToTra T

(b) 3UHTFAT TIeA hr

(c) BH TIT I
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(a) 3T¥FIfOF 3curesT
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47. FIT G g ?

(a) GNP = GDP + &¥
(b) NNP = GNP + &/
(c) NNP = GNP + &
(d) GNP = NNP - &
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(a) ITHTer

(b) faalRa emst

(c) ToemeT ameT W

(d) SAH & T
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BUSINESS ECONOMICS

Time: 3 Hours 15 Minutes] [Full Marks: 100

SECTION-A

Question Nos. 1 to 60 have four options, out of which only one is correct. Answer any 50
questions. You have to mark your selected option on the OMR Sheet.

1. Monetary policy is related to
(a) Public expenditure

(b) Taxes

(c) Public debt

(d) Open market operation

2. Who is the custodian of Indian Banking System?
(a) Reserve Bank of India

(b) State Bank of India

(c) Unit Trust of India

(d) LIC of India

3. "Supply creates its own demand". Who gave this law?
(@) J. B. Say

(b) J. S. Mill

(c) Keynes

(d) Ricardo
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4. On which factor does Keynesian theory of Employment depend?
(a) Effective demand

(b) Supply

(c) Production efficiency

(d) None of these

5. Which statement is true?
(@) MPC + MPS =0
(b) MPC + MPS <1
(c) MPC + MPS =1
(d) MPC + MPS > 1

6. The capability of a commodity to satisfy human wants is
(a) Consumption

(b) Utility

(c) Quality

(d) Taste

7. In which type of goods, price does not make any increase in demand?
(a) Necessity goods

(b) Comfort goods

(c) Luxury goods

(d) None of these

8. Elasticity of demand for necessary goods is
(a) zero

(b) unlimited

(c) greater than unity

(d) less than unity
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9. What is the price elasticity of demand, if the demand for a good changes by 60% due
to 40% change in price?

(@) 0.5
(b) -1.5
(1
(d)0

10. Which is the first law of Gossen?

(a) Law of Demand

(b) Law of Diminishing Marginal Utility
(c) Law of Equimarginal Utility

(d) Consumer's surplus

11. Which monetary measure is to be adopted in correcting inflationary gap?
(a) Increase in bank rate

(b) Selling of securities in open market

(c) Increase in cash reserve ratio

(d) All of these

12. What is/are the reason (s) of excess demand?
(@) Increase in public expenditure

(b) Increase in money supply

(c) Decrease in taxes

(d) All of these

13. Which of the following is included in Fiscal policy?
(a) Public expenditure

(b) Tax

(c) Public debt

(d) All of these
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14. Budget may include
(a) Revenue deficit

(b) Fiscal deficit

(c) Primary deficit

(d) All of these

15. Which of the following is indirect tax ?
(@) Income tax

(b) Wealth tax

(c) Excise duty

(d) Gift tax

16. How do we calculate marginal utility ?

ATU
@) 5o

AMU

(b) 5o
OF

(d) =%

17. For Giffen goods, price elasticity of demand is
(a) Negative

(b) Positive

(c) Zero

(d) None of these

18. Demand function is expressed by which equation ?
(a) Px

(b) Dy = Py

(c) Dx=f(px)

(d) None of these
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19. Indifference curve slopes
(a) from right to left.

(b) from left to right

(c) Both (a) and (b)

(d) None of these

20. Consumer's equilibrium takes at a point where
(a) MU = Price

(b) MU < Price

(c) MU > Price

(d) None of these

21. Which of the following budgets is most suitable for developing economies ?
(a) Deficit budget

(b) Balanced budget

(c) Surplus budget

(d) All of these

22. Fixed exchange rate has which of the following merits?
(a) Promotes capital movement

(b) Prevents capital outflow

(c) Prevents speculation

(d) All of these in

23. Which of the following is included in Capital Account?
(@) Unilateral transfer

(b) Private transactions

(c) Foreign direct investment

(d) Both (a) and (c)
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24. The component(s) of balance of payment is/are
(a) Current Account

(b) Capital Account

(c) Both (a) and (b)

(d) None of these

25. Foreign exchange rate is determined by
(a) Government

(b) Bargaining

(c) World Bank

(d) Demand and supply forces

26. Which is a central problem of an‘economy?
(a) Allocation of resources

(b) Best use of resources

(c) Economic development

(d) All of these

27. Which of the following is a type of economic activity?
(a) Production

(b) Consumption

(c) Exchange and investment

(d) All of these

28. To which factor, economic problems is basically related?
(a) Choice

(b) Consumer's selection

(c) Firm selection

(d) None of these
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29. The name of the curve which shows economic problem is
(a) Production curve

(b) Demand curve

(c) Indifference curve

(d) Production possibility curve

30. The main objective of a socialist economy is
(a) Maximum production

(b) Economic freedom

(c) Earning profit

(d) Maximum public welfare

31. When average cost is decreasing'what status marginal cost has, as compared to
average cost?

(a) MC > AC
(b) MC = AC
(c) MC < AC
(d) MC = AC

32. What is average variable cost?
(a) TVC x Q

(b) TVC +Q

(c) TVC-Q

(d) TVC +Q

33. Which of the following is included in monetary cost?
(@) Normal profit

(b) Explicit cost

(c) Implicit cost

(d) All of these
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34. The alternative name of opportunity cost is
(a) Economic cost

(b) Equilibrium price

(c) Marginal cost

(d) Average cost

35. In which market product differentiation is found?
(a) Pure competition

(b) Perfect competition

(c) Monopoly

(d) Monopolistic competition

36. What is consumption of Fixed Capital?
(a) Capital formation

(b) Value depreciation

(c) Investment

(d) All of these

37. Which of the following is not a function of money?
(a) Medium of exchange

(b) Price stability

(c) Store of value

(d) Unit of account

38. Which is the agency function of commercial banks?
(@) Advancing loan

(b) Accepting deposits

(c) Act as trustee

(d) Locker facility
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39. "Money is what money does". Who said it?
(a) Prof. Thomas

(b) Hartley Withers

(c) Hawtrey

(d) Keynes

40. Reserve Bank of India was established in
(a) 1947
(b) 1935
(c) 1937
(d) 1945

41. Consumer behaviour is studied in
(@) Micro economics

(b) Income analysis

(c) Macro economics

(d) None of these

42. According to whom, Economics is a science of human welfare?
(@) A. Marshall

(b) Paul Samuelson

(c) J. S. Mill

(d) Adam Smith

43. Which of the following is a factor of production?
(a) Land

(b) Labour

(c) Capital

(d) All of these
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44, Micro economics includes

(@) Individual unit

(b) Small units

(c) Individual Price Determination
(d) All of these

45. Which of the following statements is true?
(a) Human wants.are unlimited

(b) Resources are limited

(c) Scarcity problem gives birth to choice

(d) All of these

46. Which of the following affects national income?
(a) Goods and Service Tax

(b) Corporate Tax

(c) Subsidies

(d) None of these

47. Which one is true?

(@) GNP = GDP + Depreciation
(b) NNP = GNP+ Depreciation
(c) NNP = GNP - Depreciation
(d) GNP = NNP - Depreciation

48. Which of the following is a stock?
(@) Wealth

(b) Saving

(c) Export

(d) Profit
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49. Employment Theory is related to
(a) Static economics

(b) Micro economics

(c) Macro economics

(d) None of these

50. Which of the following is a component of profit?
(a) Dividend

(b) Undistributed profit

(c) Corporate profit tax

(d) All of these

51. Market situation where there is only one buyer, is
(a) Monopoly

(b) Monopsony

(c) Duopoly

(d) None of these

52. In which market is AR equal to MR ?
(a) Perfect competition

(b) Oligopoly

(c) Imperfect competition

(d) Monopoly

53. Who gave the concept of Time Element' in price determination process?
(a) Ricardo

(b) Walrus

(c) Marshall

(d) J. K. Mehta
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54. The price of a good is determined by
(@) Demand

(b) Supply

(c) Both demand and supply

(d) Government

55. Primary sector includes
(a) Agriculture

(b) Retail trading

(c) Small industries

(d) All of these

56. Determining factor of supply of goods is
(a) Price of goods

(b) Price of related goods

(c) Price of factors of production

(d) All of these

57. Which of the following functions shows the laws of supply ?
(a) S=1(P)

0s=1()

(©)S=1(Q)
(d) None of these

58. In monopoly and monopolistic competition
(a) AR = MR

(b) AR > MR

(c) AR <MR

(d) None of these
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59. In production function, production is a function of
(a) Price

(b) Factors of production

(c) Total expenditure

(d) None of these.

60. The cycle which increases first and after being constant starts to reduce is called
(a) APP

(b) MPP

(c) TPP

(d) All of these

SECTION-B

Question Nos. 1 to 27 are Short Answer Type. Answer any 15 questions, Each question
carries 2 marks.

1. What is meant by Cash Reserve Ratio ?

2. What is meant by Fiscal Policy?

3. Write the definition of trade cycle.

4. What is open economy?

5. Give two examples of direct tax.

6. What is inflation?

7. Define capitalistic economy.

8. Mention two fundamental economic activities of an economy.
9. What is opportunity cost?

10. Explain the necessary conditions of a firm's equilibrium.

11. Write two differences between Perfect competition and Monopoly.

12. Make a comparison between Market price and Normal price.
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13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24,
25.
26.
217.

Mention two differences between Desire and Demand.

Define equilibrium price.

Mention two main reasons of appearance of monopoly. Iaﬁglzgﬂia;%ﬁ;mgzlél ma'." 'i_ﬁﬁl 5
Write the formula of Total Utility. mua L a"qaii'i"a":g q%;zmaéz;gtsﬁz
Write two properties of indifference curve. Biharboard .

( Questionpaper.com B
When does demand become elastic? ’
Mention two characteristics of commercial bank.

Mention twodifferences between Fixed cost and Variable cost.

What is meant by-Credit creation?

Give two examples of the differences between Stock and Flow.
Mention two differences between national income and private income.
State two qualities of good money.

What do you mean by Balance of Payment?

Mention two methods of determining exchange rate.

Write any two objectives of government budget.

Question Nos. 28 to 35 are Long Answer Type Questions. Answer any 4 questions. Each
guestion carries 5 marks.

28
29

30
31
32
33
34
35

. Distinguish between micro and macro economics.
. What is law of equimarginal utility? Explain.

. How is price determined under monopoly? Explain.
. Explain the expenditure methods of calculating national income.

. Explain five difficulties of barter system.

. Discuss the different types of elasticity of demand.
. Explain the various functions of commercial banks.

. Why does demand curve slope downward from left to right? Explain.
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